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FRANKFURT (Thomson Financial)l-inde AG is the latest in a string of German
companies to shake up its compliance efforts thagpace of fighting corruption
accelerates in the wake of the ongoBigmens saga -- a company spokesman told
Thomson Financial News.

Linde (other-otcLNAGF.PK - news- people) is in the process of rolling out
compliance department, a new code of ethics, arfidtagrity' hotline, head of
external communications Uwe Wolfinger told Thoms$amancial.

'Following Linde's acquisition of BOC, we are bedogian increasingly global
company, and felt it was necessary to take sugs s#/olfinger said.

He added that anti-corruption measures within tmagiance department -- which is
made up of legal and auditing experts - are imptiogess of being rolled out.

Linde's creation of an 'integrity line' will enaldenployees to report anonymously any
suspicions of corruption or bribery within the caang via email, telephone or fax.

And its newly-revised code of ethics is to featimfermation on competition laws,
dealing with international governments, ethicalghaising and protecting company
secrets.

After global conglomerate Siemens (nySé: news- people) hit international
headlines following allegations of dealing in sldshds, bribery and securing
lucrative contracts abroad, German companies areasingly launching preventative
measures to ensure that any element of corrugiaipped in the bud, according to
corruption watchdog Transparency International.

'Siemens is just the tip of the iceberg thoughtéPéon Blomberg - Germany's
deputy chairman of corruption watchdog Transpardntgrnational - told Thomson
Financial, adding that it would not surprise hinmibre historical cases of corruption
at large German companies 'bubble to the surface'.

One example of a company successfully fightingwgation is Fresenius AG which
yesterday announced that, as part of a new comgafignment, its head of legal,
compliance and personnel affairs Juegen Goetzhie tatapulted to the company's
board of management.

Goetz, who is also to take on responsibilitieshascompany's Labour Relations
Director, said compliance has always been an iatgrt of Fresenius's corporate
culture.

'Fresenius has adopted specific corporate guidetmerevent corruption. Well
defined groups of Fresenius employees are reclyreained on these guidelines,' he
told Thomson Financial.



Anti-corruption measures are also being steppeat eutsche Bahn AG, it was
announced this week, with the appointment of reremypublic prosecutor Wolfgang
Schaupensteiner as chief compliance officer, affechid July.

Corruption has for some time been a hot themeeataih company, where 430 cases
of corruption were reported between 2000 and 2a@®mpany spokeswoman
confirmed.

With burgeoning globalisation taking hold, it isicral for international companies
with their contrasting legal standards to be ablegerate in a 'kosher' manner with
one another, said Transparency International's Besm

The German branch of Transparency Internationalvieiek lodged a complaint with
the German Federal Ministry of Economics and Teltdgy(BMWi) against 57
German companies for allegedly violating OECD Glings adopted by Germany
and 38 other governments that set social, envirotaehand anti-corruption standards
for Multinational Enterprises.

For several years, corruption was a topic thatre¢waternational companies turned a
blind eye to, said Blomberg, adding that conglortesrdelieved that if other
companies acted in an illicit manner and were ggtiway with it, they could do the
same.

‘This is why there needs to be a sense of solydaeitween rival companies as they
fight internationally against corruption,' he said.

BASF (nyse:BF - news- people) AG, which has had chief compliance officer in
place since 2003, has for some time been makingy e¥fort to avoid having its
name up in lights for the wrong reasons.

'For BASF, the theme of compliance is so importhat we felt it was necessary to
implement a chief compliance officer that could roate this topic for the whole
company,' said a company spokesman.

Transparency International's Blomberg noted: ‘ftus that hopeful initiatives are
being taken in Germany to combat corruption, buteneeds to be done.’

Transparency International says that experts belieat worldwide, only 5-10 pct of
corruption is discovered and acted upon within cangs.

krysia.diver@thomson.com
kd/dca
COPYRIGHT

Copyright AFX News Limited 2007. All rights reserdie



The copying, republication or redistribution of ARews Content, including by
framing or similar means, is expressly prohibitathaut the prior written consent of
AFX News.

Neither the Subscriber nor AFX News warrants the compl eteness or accuracy of the
Service or the suitability of the Service as a trading aid and neither accepts any
liability for losses howsoever incurred. The content on this site, including news,
guotes, data and other information, is provided by AFX News and its third party
content providers for your personal information only, and neither AFX News nor its
third party content providers shall be liable for any errors, inaccuracies or delaysin
content, or for any actions taken in reliance thereon.



