



Kenya accused over 'wasteful spending'
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The Kenyan government squandered millions of dollars on luxury vehicles - mainly for the personal use of senior officials - during its first year in office, despite pledging to tackle poverty and create a more efficient administration, according to a report released yesterday.

The report, compiled by Transparency International and the Kenya National Commission on Human Rights, said the spending was an example of "wasteful expenditure and conspicuous consumption" which seriously "undermines any commitment to reform".

The report, which will add to concerns about corruption within President Mwai Kibaki's embattled administration, said that, between January 2003 and September 2004, the government purchased 57 Mercedes, 42 Land Cruisers, three Range Rovers and numerous other four-wheel-drive vehicles, worth Ks878m ($12m, €10m, £7m).

The money spent on the vehicles could have been used to provide anti-retroviral drugs to 147,000 people infected with HIV/Aids for a year, or to pay for 25,000 children through eight years of school, the report said.

The latest revelations will add fuel to the crisis Mr Kibaki faces after a dossier produced by the government's former anti-corruption tsar alleged cabinet ministers were involved in bogus financing deals with fictitious companies that may have cost the country more than $270m.

That corruption dossier, produced by John Githongo, who served in the government for two years, named Moody Awori, vice-president, David Mwiraria, finance minister, Kiraitu Murungi, the energy minister, and other senior officials. The officials have denied any wrongdoing.

Mwalimu Mati, executive director of Transparency International Kenya, said the money spent on the luxury cars was corruption in another form. It was "a definite abuse of power . . . for personal convenience".

Meanwhile, Colin Bruce, the World Bank's country director, yesterday defended the bank's decision to approve two loans worth $145m to Kenya. Activists said that, by approving the loans, the bank was suggesting nothing was wrong.

However, Mr Bruce said the bank was committed to a tough stance on corruption, adding other bank projects worth $260m had been delayed for some months. He said the government should be allowed to respond, adding that it was inappropriate for the World Bank "to be second guessing what the government will do".

"Meanwhile the government continues to function . . are we going to wait until a person is dealt with?" he said. "What happens in the interim? How do we call ourselves supportive partners and do nothing?"
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