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For release on Tuesday 22" August 2006

PRESS RELEASE
AQUAFED SUPPORTS THE INTEGRITY
AND ANTI-CORRUPTION DRIVE

STOCKHOLM, August 22, 2006 - AquaFed, the International Federation of Private Water Operators,
supports the integrity and anti-corruption drive in the water sector and announced today that it has
joined the Water Integrity Network (WIN) as a corporate member.

"Water operators constantly face the challenges of overcoming many forms of corruption and
their negative effects. Private operators have a strong record in eliminating corruption and
improving integrity in the delivery of high-quality water and sanitation services. AquaFed
seeks to make a practical contribution to the fight for improved integrity and against corruption
alongside other WIN members," said AquaFed President Gérard Payen at today's launch of the
Water Integrity Network at the World Water Week in Stockholm. "Building integrity strengthens
governance, societies and services and eliminates corruption,”

The WIN's goals are completely consistent with AquaFed's Code of Ethics' and membership provides
an opportunity for the Federation to carry on its central mission: connecting private water operators,
public institutions and civil society organisations at the international level to find practical solutions to
water issues facing the world.

"AquaFed is confident that by participating actively in the Water Integrity Network, it will be
able to promote integrity and fight against corruption.” said Payen. "We will be able to leverage
our members' experience, add it to that of other participants in the network, develop good
practices and help our members apply anti-corruption techniques."

"I want to highlight the importance of tackling corruption in all areas of the water sector. This
multi-stakeholder coalition can play an important role in initiating and supporting pro-poor
actions to combat corruption. | am very happy that AquaFed is on board, as this organisation

can make a valuable contribution to the anti-corruption efforts of the WIN.", said Dr. Donal
O'Leary, Senior Advisor at Transparency International (T1), which hosts the WIN Secretariat.
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Water services delivery, whether managed by public or private operators, is vulnerable to corruption in
many ways:

o Corruption at high levels diverts financial resources away from basic services like water and
sanitation towards more visible major projects that are more politically attractive. In the
water sector it may also lead to the wrong kinds of infrastructure investment decisions being
made.

o At a more local level, bribery and corruption increase the costs of purchasing plant,
equipment and materials. This results in deficiencies in the infrastructure that lead to the
inability of the water operator, public or private, to deliver a satisfactory service.

o On an even smaller scale, corruption and extortion, in the form of "speed money" or
"facilitation payments," increase the cost of services for individual users unnecessarily.

o This kind of corruption and extortion also drives up the costs of doing business through the
misuse of permits and approval procedures. At the same time it slows the rate of service
improvement that can be achieved.

o Corruption at all levels undermines good governance and democratic processes and
therefore increases business risk.

This vulnerability can limit access to water services and impair the effectiveness of water and
sanitation delivery.

For these reasons and also because corruption increases costs and reduces efficiency, private water
operators are keen to support the anti-corruption drive.

AquaFed is committed to improving integrity in the delivery of water services. Our participation in the
WIN will help to develop and disseminate anti-corruption practices that will benefit the entire water
sector, public and private.

Contact Information

Thomas Van Waeyenberge Mobile in Stockholm:  + 32 479 23 78 26
Brussels: +322234 78 07
Website: www.aquafed.org

! Extracts from AquaFed's code of ethics.

1. Integrity :

The Federation encourages its Members to carry out their business while promoting integrity and ethical practices in every
aspect of water services: in particular supporting and respecting international human rights and labour rights within their sphere
of influence; and banning any kind of corrupt trading practices.

2. Fair competition and trading :

The Federation promotes fair trading and condemns any anti-competitive behaviour in the delivery of water services. The
Members of the Federation aim to comply with the relevant laws and regulations in the countries where they operate.

About AquaFed

AquaFed is the newly formed International Federation of Private Water Operators. Open to companies and associations of
private operators of all sizes and from all countries, it aims to contribute to solving water challenges by making private-sector
know-how and experience available to the international community. It brings together more than 200 water companies, serving
people in 38 countries.
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